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Summary
Most aspects of smartphone purchasing – replacement cycle, triggers for replacement, most popular price
range, and importance of processor speed and security-related features – have not changed significantly
vs. previous Grassroots® surveys, while awareness and importance of the triple camera features have
increased.

Interviews with smartphone users in China revealed that the replacement cycle remains consistent vs. previous Grassroots® surveys: 13% purchase a new
smartphone every year or more frequently, 42% every one to two years, 31% every two to three years, and 10% every three years or less frequently. Slow
processor speed continues to be the most important trigger among sources for smartphone replacement, followed by current smartphone being
broken/malfunctioning, new/more-advanced features and insufficient memory/storage capacity.
How frequently do you purchase a new smartphone?

Source: Grassroots® Research

Indeed, when shopping for a smartphone, faster processor speed continues to be the most important consideration among sources, followed by more
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Source: Grassroots® Research

Indeed, when shopping for a smartphone, faster processor speed continues to be the most important consideration among sources, followed by more
memory/storage capacity and longer battery life. In the next six months, 30% definitely will purchase a new smartphone, and 53% may consider doing so,
including 19% who are waiting for 5G smartphones, similar to the October 2018 Grassroots® survey. Although CNY 2,000–CNY 3,999 (USD 298–USD 596)
continues to be the most popular price range for a new smartphone purchase, there continues to be more interest among sources in higher-end smartphones –
particularly in the CNY 4,000–CNY 4,999 (USD 597–USD 745) price range – vs. October.
What are your most important considerations when shopping for a new smartphone?
(Select up to three.)

Source: Grassroots® Research

Meanwhile, 62% of sources were aware of the triple camera feature in some newly launched smartphone models – a significant increase vs. October. Among these,
62% believe the major benefit is better photo quality, and 32% cited the optical zoom function. Among sources who were aware, 52% would be willing to pay a
price premium of up to CNY 500 (USD 74) for the feature, and 73% would be willing to pay up to CNY 800 (USD 119). Security-related smartphone features –
under-display fingerprint sensor as well as face recognition – reportedly continue to be more important than other features, such as a triple camera, augmented
reality and a bigger screen with a narrow edge; there is a significant increase in the importance of the triple camera feature vs. October. Meanwhile, 85% of
sources were aware of recently launched smartphones with a foldable screen. Among these, 65% are interested in buying one: 54% would be willing to pay a price
premium of up to CNY 2,000 (USD 298) for the feature, and 80% would be willing to pay up to CNY 5,000 (USD 745). Looking ahead, 27% of sources definitely
will upgrade to 5G when it becomes available on the market, while 50% will consider it depending on pricing and offers.
What would most likely trigger you to purchase a new smartphone?
(Select up to three.)

What would most likely trigger you to purchase a new smartphone?
(Select up to three.)

Source: Grassroots® Research

Grassroots® Research is a division of Allianz Global Investors that commissions investigative market research for asset-management professionals. Research data used to generate Grassroots®
Research reports are received from independent, third-party contractors who supply research that, as far as permissible by applicable laws and regulations, may be paid for by commissions
generated by trades executed on behalf of clients.
Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future
performance. This is a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to buy, sell or hold any
security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security.
The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain data used are derived
from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed for any direct or consequential losses arising from their
use. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted.
This material has not been reviewed by any regulatory authorities. In mainland China, it is used only as supporting material to the offshore investment products offered by commercial banks
under the Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations. This communication's sole purpose is to inform and does not under any circumstance
constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to Colombian residents pursuant to part 4 of Decree 2555 of 2010. This communication
does not in any way aim to directly or indirectly initiate the purchase of a product or the provision of a service offered by Allianz Global Investors. Via reception of his document, each resident
in Colombia acknowledges and accepts to have contacted Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any
promotional or marketing activities carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page of Allianz Global Investors is done under
their own responsibility and initiative and are aware that they may access specific information on the products and services of Allianz Global Investors. This communication is strictly private
and confidential and may not be reproduced. This communication does not constitute a public offer of securities in Colombia pursuant to the public offer regulation set forth in Decree 2555 of
2010. This communication and the information provided herein should not be considered a solicitation or an offer by Allianz Global Investors or its affiliates to provide any financial products
in Panama, Peru, and Uruguay.
This document is being distributed by the following Allianz Global Investors companies: Allianz Global Investors U.S. LLC, an investment adviser registered with the U.S. Securities and
Exchange Commission; Allianz Global Investors Distributors LLC, distributor registered with FINRA, is affiliated with Allianz Global Investors U.S. LLC; Allianz Global Investors GmbH, an
investment company in Germany, authorized by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz Global Investors (Schweiz) AG, licensed by FINMA (www.finma.ch)
for distribution and by OAKBV (Oberaufsichtskommission berufliche Vorsorge) for asset management related to occupational pensions in Switzerland; Allianz Global Investors Asia Pacific Ltd.,
licensed by the Hong Kong Securities and Futures Commission; Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore [Company Registration No.
199907169Z]; Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial
Instruments Business Operator), No. 424, Member of Japan Investment Advisers Association and Investment Trust Association, Japan];and Allianz Global Investors Taiwan Ltd., licensed by
Financial Supervisory Commission in Taiwan.
927975

Want to view more?

Want to view more?

Thematic Investing

Thematic Investing

Thematic Investing

Themati

Global Asset
Management
Colloquium 2019: focus
on artificial intelligence
and new media

Winning hearts and
minds with thematic
investing

Global Water – Why
now?

Rising



DISCOVER MORE





07/03/2019

01/05/2019

03/12/2019


Update III/2019

Global Asset Management Colloquium 2019:
focus on artificial intelligence and new media
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Summary
Blessing or curse? Virtually no other trend is growing as fast as global digitisation – with an enormous
impact on society and the capital markets of the future. The Global Asset Management Colloquium 2019,
held in Königswinter, examined the growing potential, but also the dangers, stemming from this trend,
such as in traditional sectors of the economy.
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Information herein is based on sources we believe to be accurate and reliable as at the date it was made. We reserve the right to revise any information herein at any time without
notice. No offer or solicitation to buy or sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors should not rely solely
on this but should seek independent professional advice.
There is no guarantee that these investment strategies and processes will be effective under all market conditions and investors should evaluate their ability to invest for a longterm based on their individual risk profile especially during periods of downturn in the market.
Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted
flexibility risks. Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the value of the investment. During periods of
rising nominal interest rates, the values of fixed income instruments (including short positions with respect to fixed income instruments) are generally expected to decline.
Conversely, during periods of declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account withdrawals or redemptions.
Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Past performance, or any prediction, projection or forecast, is not
indicative of future performance.
For Hong Kong: This website has not been reviewed by the Securities and Futures Commission of Hong Kong. The issuer of this website in Hong Kong is Allianz Global Investors
Asia Pacific Limited. Please review the Data Protection Policy and Terms of Use accordingly.
For Singapore: This publication has not been reviewed by the Monetary Authority of Singapore (MAS). The issuer of this publication in Singapore is Allianz Global Investors
Singapore Limited (12 Marina View, #13-02 Asia Square Tower 2, Singapore 018961, Company Registration No. 199907169Z). Please review the Data Protection Policy and Terms
of Use accordingly.
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