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COP 29 review —

COP 29 closed amid
comparisons with an equally
acrimonious COP 15 in 2009.
The tripling of climate finance
commitments merely masks
heightened tensions between
developed and developing
nations, evident ambition
gaps, and ongoing absence
of detail. In short, the COP
format appears increasingly
unable to match the ambitions
of the 2015 Paris Agreement.
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Sustainability

This year’s Climate Change
Conference (COP 29) closed in the
early hours of 24 November to a
bitter war of words on the ambition
and process of the event. The so-
called “finance” COP failed to meet
low expectations, mirroring last
month’s UN biodiversity conference,
COP 16, with no progress on

cutting emissions or transitioning
from fossil fuels. Notwithstanding
inadequate progress at the national
level, tapping into innovation in

the private sector could pave the
way forward, albeit in a delayed
transition context.
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Key takeaways from COP 29

¢ Increased climate finance lacks ambition is the more likely source of innovative finance

and detail. The new USD 300 billion target of
climate finance for developing countries by
2035 represents a tripling of the previous goal.
However, USD 300 billion falls significantly short
of the needs and expectations of developing
countries, and lacks detail on the “wide variety
of sources” of this financing.!

Incoming US administration was used to
barter. The possibility of another US exit from
the Paris Agreement next year cast a shadow,
and was an active lever in moderating the
demands of the developing nations. Amid
this uncertainty some form of deal, however
inadequate, was favoured over no deal.

Will climate transition move East? China
remains classified as a developing country

by the UN, and therefore falls outside the
expectations of developed economies on
climate. As both the world’s largest greenhouse
gas emitter and largest investor in clean energy,
China’s reach into both the Global North and
Global South could be influential for climate

in coming years. Despite its low profile at the
conference China could quietly drive progress
amid fractures in the Global North’s approach
to climate, especially if it is “elevating” ties with
Brazil — the host country of COP 30.2

Private finance expected to step up. The
conference concluded with the aim of raising
USD 1.3 trillion of total annual climate finance
“from all actors” by 2035. We await more detail
next year, but it is evident that a sizeable onus
will lie on the private sector (see Exhibit 1). At
both conferences, the private sector appeared
much more engaged to lead the transition, and

and solutions. The Digitalisation Day at COP 29
highlighted ways to bridge climate gaps with
private financing.

A boost for carbon markets, but many
questions remain. On the private finance
theme, a rare positive development came with
an agreement for carbon market standards.
The announcement of new standards set the
rules to develop a robust, transparent, and
reliable voluntary carbon trading market, with
an estimated USD 250 billion saving for global
climate plans. However, there is much work to
be done on strengthening governance on
standards, assurance, and transparency.

The health of the transition. The climate
impact on human health and the need

to integrate this into commitments were
recognised, with the creation of a new
Continuity Coalition for Climate and Health.
The conference’s reach into social topics is
welcome, ranging from education to adapt
and upskill for the transition, to a strong focus
on gender, children, and local community
rights.

The fading relevance of COP. The combination
of the underwhelming biodiversity and climate
conferences this year has fuelled the view that
COP is “no longer fit for purpose”.®> COP 30

is scheduled for November 2025, while COP 17
is scheduled for July 2026. However, as outlined
in the open letter signed by multiple
signatories, without major reform both these
and future events are likely to be beset by
perennial headwinds. The heat is already on for
Brazil to deliver a different outcome.

1 UNCC, New collective quantified goal on climate finance, Draft decision -/CMA.6. Proposal by the President, page 2, 8a, 24 November 2024

2 The National Committee, of the Chinese People’s Political Consultative Conference, China, Brazil decide to elevate ties in Xi, Lula meeting, 21
November 2024

3 Club of Rome, Open letter on COP reform to All States that are Parties to the Convention, 15 November 2024



https://unfccc.int/documents/643641
http://en.cppcc.gov.cn/2024-11/21/c_1047150.htm
https://www.clubofrome.org/cop-reform-2024/
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Exhibit 1: Mobilising financing for emerging markets and developing countries (EMDCs) ex China by 2030
(USD billion per year by 2030%)

Domestic resource Public finance S x2.7-3
he ($500-600)
mobilisation
ton $550-630
($1,040) et * - 5.7
Public finance ($440-540) X
Climate- and nature-
related spending o $450-550
requirements Public finance** ($420-500) x 15-18
$2,440
($1,890) S
240-300
*kk 3'3-8
MDBs ($160-220) x
External financing
$1,000 Bilateral finance (s:gz)c; x2-2.5
($850)
South-South $30-50
— 1.5-2.5
cooperation ($10-30) x
Other concessional $140-160
L 14-16
finance ($130-150) X
* Increment from current figure in parentheses
Source: Grantham Research Institute on Climate Change and the Environment, 2024
The failure of another COP meeting to achieve an is recognition from private finance and from China in
ambitious climate agenda may well galvanise private particular, that innovative climate and financing solutions
finance, and possibly China, to more proactively take and genuine engagement on physical risks, planetary
on climate leadership. In spite of political noise, there and social topics can simply be good business.


https://www.lse.ac.uk/granthaminstitute/wp-content/uploads/2024/11/Raising-ambition-and-accelerating-delivery-of-climate-finance_Third-IHLEG-report.pdf
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The document is for use by qualified Institutional Investors (or Professional/Sophisticated/Qualified Investors as such term may apply in local
jurisdictions).

This document or information contained or incorporated in this document have been prepared for informational purposes only without regard to the
investment objectives, financial situation, or means of any particular person or entity. The details are not to be construed as a recommendation or an
offer or invitation to trade any securities or collective investment schemes nor should any details form the basis of, or be relied upon in connection with,
any contract or commitment on the part of any person to proceed with any transaction.

Any form of publication, duplication, extraction, transmission and passing on of the contents of this document is impermissible and unauthorised. No
account has been taken of any person’s investment objectives, financial situation or particular needs when preparing this content of this document. The
content of this document does not constitute an offer to buy or sell, or a solicitation or incitement of offer to buy or sell, any particular security, strategy,
investment product or services nor does this constitute investment advice or recommendation.

The views and opinions expressed in this document or information contained or incorporated in this document, which are subject to change without
notice, are those of Allianz Global Investors at the time of publication. While we believe that the information is correct at the date of this material, no
warranty of representation is given to this effect and no responsibility can be accepted by us to any intermediaries or end users for any action taken on
the basis of this information. Some of the information contained herein including any expression of opinion or forecast has been obtained from or is
based on sources believed by us to be reliable as at the date it is made, but is not guaranteed and we do not warrant nor do we accept liability as to
adequacy, accuracy, reliability or completeness of such information. The information is given on the understanding that any person who acts upon it or
otherwise changes his or her position in reliance thereon does so entirely at his or her own risk without liability on our part. There is no guarantee that
any investment strategies and processes discussed herein will be effective under all market conditions and investors should evaluate their ability to
invest for a long-term based on their individual risk profile especially during periods of downturn in the market.

Investment involves risks, in particular, risks associated with investment in emerging and less developed markets. Any past performance, prediction,
projection or forecast is not indicative of future performance. Investors should not make any assumptions on the future on the basis of performance
information in this document. The value of an investment and the income from it can fall as well as rise as a result of market and currency fluctuations
and you may not get back the amount originally invested.

Investing in fixed income instruments (if applicable) may expose investors to various risks, including but not limited to creditworthiness, interest rate,
liquidity and restricted flexibility risks. Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect
to the value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including short positions with
respect to fixed income instruments) are generally expected to decline. Conversely, during periods of declining interest rates, the values are generally
expected to rise. Liquidity risk may possibly delay or prevent account withdrawals or redemptions.
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